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3.—Origin and Growth of Government-owned Railways.

Canadian Government Railways.—The Intercolenial railway, built as a
condition of Confederation and completed in 1876, and the Prince Edward Island
railway, opened in April, 1876, had since their construciion heen owned and operated
by the Dominion Government. In 1903 the Dotinion Government undertook the
construction of the eastern division of the National Transcontinental railway from
Moncton, N.B., to Winnipeg, to be leased to the Grand Trunk Pacific Railway
Company for a period of 50 years. On the failure of the company to take over
the operation of the road when completed in 1915, the Government itself undertook
its operation and was also obliged to lease the Lake Superior branch of the Grand
Trunk Pacific railway, which, by the above default of the G.T.P. Co., was isolated
from the main line. A number of eastern branch lines have been aequired in recent
years, including the New Brunswick and Prince Edward Island railway, which formas
the mainland connection of the Prince Edward Island car ferry, the International
railway, the Moneton and Buctouche railway, the Salisbury and Albert railway,
the St. Martin’s railway, the Elgin and Havelock railway, the York and Carleton
railway, the Quebec and Saguenay railway, the Caraquet and Gulf Shore railway,
the Lotbiniére and Mégantic railway and the Cape Breton railway. The Saint
John and Quebec railway, in New Brunswick, and the Inverness Railway and Coal
Company's lines in Cape Breton are operated under lease. The Hudson Bay
railway, which had 332-5 miles of steel rail at the end of 1920, was declared to be
comprised in the Canadian Government railways, and until 1926 was operated
to a limited extent by the board of directors of the Canadian National Railways.
In that year, as a result of the decision to complete the road, it was returned to
the Department of Railways and Canals until completed,

Tables 17 and 18, from the Annual Report of the Department of Railways and
Canals, show the capital expenditure of the Dominion Government on the Canadian
Government Railways and their operating finances to Mar. 31, 1927. In Table 17 the
cost of the Quebes Bridge ($21,706,664), also $18,000 of miscellaneous expenditure,
are not included in the total of capital expenditure. In Table 18 they are included.

17.—Cost of Construction, Operation Expenses and Revenue of Canadian Government
Railways for the fiscal years 1863-1980, 1301-1927, and before Confederation.
Nore—~For the years 1368 to 1900, see Canada Year Book, 1916-17, page 437,
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